NEWS CLIPPINGS -NRG MEETING

(English Translation: as provided by Mosadeq Sahebdin, Institute for Consumer Protection,
Mauritius)
Competition Act implemented soon
The Competition Act will soon be implemented. This was the assurance given by Motee
Ramdass, minister of Commerce and Consumer Protection, at the opening of a workshop on
a joint research project to be effected by the University of Mauritius and the Institute for
Consumer Portection (ICP).
In his address, minister Ramdass reaffirmed the political will of government to work in favour
of a competitive climate so as to ensure lower prices to consumers.
On his part, Mosadeq Sahebdin of ICP underlined that consumer organisations have an
important role in sensitising consumers on the importance of a competition policy.
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(English Translation: as provided by Mosadeq Sahebdin, Institute for Consumer Protection,
Mauritius)

COMMERCE Distributors to be the first concerned.

COMPETITION ACT : healthy competition at last!

THe mechanism in view of the implementation of the Competition Act start soon, with the
posting of the Director of Fair Trading, as recommended by the law. This was the assurance
given by Motee Ramdass, minister of Commerce and Consumer Protection, at the opening of
a workshop in realtion to a joint research project on competition policy to be effected by the
University fo Mauritius and the Institute for Consumer Protection (ICP). "We are only waiting
for the green light of the ministry of Civil Service Affairs to start the implementation of the law,
he said in reaction to ICP's criticisms to the effect that the dealy in the implementation of the
law had given way to anticompetitive practices.

Minister Ramdass also reaffirmed the political will of government to work in favour of a
competitive climate to ensure that consumers get lower prices, better quality of products and
a larger choice. But he said that operators' lobby should be taken in consideration.

Speaking on cartels, he said that a merger or cartel can have telling impact on the economy.
He stressed that the Competition Act took into consideration the specificity of our small island
economyand established a legal framework to control commercial practices. He repeated that
government was determined to go forward so that Mauritius has an effective competition
policy.

Before him Reshma Peerun Fatehmamode, lecturer at the Department of Economics and
Statistics of the University fo Mauritius explained the importance of the research project
initiated by CUTS International in seven African countries, including Mauritius. This project,
she affirmed, aims at developing an effective competition policy.

Addressing the meeting, Mosadeq Sahebdin, ICP coordinator, expressed his appreciation
that CUTS had confered upon ICP the responsibility of the advoaccy part of the 7 Up3 project.
He underlined that consumer organisations had an important role to play in the raising
awareness among consumers on the importance of a competition policy. Empowered
consumers, he said, will bring anti-competitive practices, including abuse of dominance and
collusion, to the attention of the Competition Authority. He also affirmed that for a competition
policy to be effective, a strong political will was essential. He deplored the delay in the
application of the Competition Act, voted in September 2003. He underlined that the delay in
the institution of the Office of Fair Trading, the Competition Tribunal and the Competition
Advisory Council, gave way to anti-competitive practices, such as the abuseof a dominant
position to determine prices adnd collusive agreements such as on the cheddar cheese
market.

For his part, Sajeev Nair, Regional Director for CUTS African Resource Centre explained the
scope of the project entitled Capacity Building on Competition Policy in Select Countries of
Eastern and Southern Africa. He recalled that the project was the third of a series that aimed
at enhancing a competition culture in African countries. The countries conecrned by the
present project are Botswana, Ethiopia, Malawi, Mozambique, Namibia, Uganda and
Mauritius.

The second part of the workshop saw the presentation of the Preliminary Country Paper that
had been presented in Uganda in last March. The presentation was made by Dr Chandan
Jankee, Senior Lecturer at the University, who also formed part of the team researchers with
Sunil Bundoo. The presentation was followed by open discussion, during which the thirty
participants from different stakeholder groups made comments on the PCP.

To conclude, Sunil Bundoo explained that the next stage would be dedicated to a survey
among the different stakeholder groups. He remined the participants that they would be
invited for the next NRG meeting in six months time.

The outgoing minister for Consumer Protection confessed that his ministry was unable to put
an end to the possible collusion on the price of cheddar cheese, a state of things that the
Permanent Secretary to the same ministry confessed having noted. In reaction to ICP's



criticisms concerning the delay in the implementation of the competition law, the minister
confessed that there could be a collusive agreement between the importers of cheddar
cheese, in order to maintain high prices.

It had been alleged previously (by ICP spokesperson) that there could be a collusive
agreement between the distributors in order to maintain high prices, consumers having no
other choice than to abide by their dictates. In reaction, the minister implicitly recognised

that such collusive agreement was apparent. He said that he had had a meeting with the said
distributors. He recognised not having been able to convince them to reduce their prices. He
also made allusion to the possibility of import of cheese by the State Trading Corporation, in
case the situation persists.

It is appropriate to quote the Competition Act, voted in September 2003. Section 12 of the Act
says "where, under any agreement- (a) the parties acquire or supply goods or services
of the same description, the object of which is, in any way, to - (i) fix the selling or
purchase prices of the goods or services; (...), that agreement shall be regarded as a
collusive agreement." || should be noted that any collusion to fix prices is considered, under
the law, as a restrictive business practice, an anti-competitive practice, for which the Director
of Fair Trading could refer to the Competition Tribunal.

This state of affairs commands us to question the will of the decison-makers to implement a
law manifestly in favour of consumers. In fact, the consumer organisations had welcomed this
law as a major landmark in consumer protection. However, in the ministerial offices, the lack
of expertise is many times used to explain the delay. There should be something fishy
somewhere...
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