EoRB: Where does the shoe pinch?
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Background Note

India, recognised as a promising global hub for investment and innovation, is striving
to achieve the vision of Viksit Bharat by 2047. To this end, the government has
prioritised streamlining business operations by easing compliance burdens, simplifying
procedures, promoting digitisation, and decriminalising procedural defaults®. However,
facilitating business operations should extend beyond merely enabling business
establishments but covering the entire business life cycle which includes conditions for
ease of running and closing a business.

The state of Rajasthan, in alignment with the central government, is striving to build a
'Viksit Rajasthan' by targeting a $350 billion economy through industrial development
and investment promotion. To propel this vision, the Rajasthan Government hosted the
Rising Rajasthan Global Investment Summit in December 2024, securing
Memorandums of Understanding (MoUs) worth INR 35 lakh crore. Complementing
this effort, the government introduced the MSME Policy 2024, the Rajasthan
Investment Promotion Scheme (RIPS) 2024, and several other schemes to foster
growth?,

While the government has made strides in improving ease of doing business, equal
attention is needed towards ease of running businesses in the state. A recent CUTS pilot
survey in Neemrana reveals persistent operational hurdles that undermine the state’s
industrial competitiveness®. These challenges include:

e Infrastructure gaps — rising power costs, water scarcity, and supply chain
bottlenecks.

https://www.indiabudget.gov.in/economicsurvey/doc/echapter.pdf

2 https://finance.rajasthan.gov.in/docs/budget/statebudget/2025-2026/EconomicReviewE.pdf
https://cuts-ccier.org/pdf/policy-brief-enhancing-the-competitiveness-of-the-japanese-industrial-zone-
neemrana.pdf
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e Workforce issues — wage competitiveness and workers’ welfare leading to high
attrition.
e Regulatory burdens — complex compliance, double taxation, and rigid exit

norms.

These obstacles stifle innovation, deter investment, and hamper business growth.
Additionally, corruption in discretionary government interactions erodes trust and
disrupts operations. All these challenges call for reforms addressing the ease of running

business in Rajasthan.

Against this backdrop, CUTS International is organising a webinar to examine the key
challenges 1mpacting Rajasthan's industrial ecosystem—issues that undermine
operational ease, reduce productivity, and weaken the state's competitiveness when
compared to other states. The session will bring together stakeholders across industry

bodies and associations to:

e Identify persistent pain points in Rajasthan’s business environment

e Propose actionable reforms to enhance ease of doing business

Tentative Agenda
15:00-15:10 Welcome Address and Opening Remarks
15:10-16:10 Panel Discussion
16:10- 16:25 0 & A Session
16:25-16:30 Summing Up and Vote of Thanks




