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Economic Analysis of Verifiable Parental Consent

This study by CUTS International presents a timely and in-depth analysis of the economic
and operational challenges of implementing VPC mechanisms in the Indian context. Through
a comprehensive mixed-methods approach, the study triangulates publicly available cost data
from global service providers, in-depth literature reviews, and stakeholder consultations.
Importantly, it evaluates not only the monetary costs, but also the indirect trade-offs such as
privacy concerns, scalability, and accuracy of various methods.

The report notes that prescribed methods in the draft Rules may be neither cost-effective nor
privacy-preserving, with estimated annual costs of US$101,440 for government ID-based
verification and US$45,436 for DigiLocker-based verification. While these methods offer
accuracy, they raise concerns around privacy, exclusion, and the burden of storing sensitive
data. These measures may disproportionately affect children, marginalised groups, and
smaller platforms, potentially restricting access to essential digital spaces and stifling
innovation. The report rightly recommends a non-prescriptive, risk-based approach that
allows platforms to adopt context-appropriate verification methods, alongside interoperable
consent frameworks for platforms to share verified consents securely, and guidance from an
independent multi-stakeholder body, helping to balance user protection with inclusivity, cost-
efficiency, and innovation.

The CUTS team must be appreciated for this meticulously researched contribution to the
discourse. 1 hope this study will inform ongoing regulatory deliberations and foster
constructive dialogue among policymakers, industry leaders, and civil society, on how
children can be effectively protected through a flexible, context-sensitive approach that
balances safety with accessibility.
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