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CCI’s AI Market Study: Key Components
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AI ECOSYSTEM STRUCTURE: THE EIGHT-LAYER STACK 3
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APPLICATION OF AI IN USER INDUSTRIES 
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EMERGING COMPETITION LAW ISSUES IN AI 

INDUSTRY

1.ALGORITHMIC COLLUSION:

a. AI-driven real-time pricing

b. Cartel-like outcomes without human communication

2.PRICE DISCRIMINATION:

a. Personalised pricing based on user profiling

b. Potentially exploitative opaque algorithms

3.ENTRY BARRIERS:

a. Data, compute & talent advantages for incumbents
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CONTINUED...

4. PREDATORY PRICING:

     a. Micro-targeted below-cost pricing

     b. Faster exclusion + strong network effects

5. REDUCED TRANSPARENCY and CHOICE:

     a. Black-box AI systems

     b. Dominant platforms limiting alternatives

6. MERGERS AND ACQUISITIONS:

     a. Risk of killer acquisitions 

     b. Tying and anti-competitive partnerships 
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ACTION PLAN

The report suggests solutions to prevent competition law issues in the AI industry. 

These preventive measures include:

1.SELF AUDIT FRAMEWORK: 

⚬ Six-pillar AI competition compliance model

￭ Internal governance for AI compliance

￭ Fairness & bias checks in training data

￭ Rigorous pre-deployment testing

￭ Continuous post-deployment monitoring

￭ Transparency + lifecycle-integrated compliance

￭ Strong documentation & record-keeping
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CONTINUED... 

 

 2. CCI ADVOCACY INITIATIVE:

•  AI & Regulatory Issues conference with stakeholders

•  Targeted workshops on AI & Competition Compliance

3. REMOVING ENTRY BARRIERS:

• Promote open-source AI frameworks

• Increase affordable computing access

• Facilitate wider data availability

4. REGULATORY CAPACITY BUILDING: Setting up a dedicated think tank. 

5. INTER-REGULATORY AND INTERNATIONAL COOPERATION: 

• MOUs with domestic regulators for coordination

• Collaborating with global authorities.
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THANK YOU
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By Vidhi Maharishi, vmh@cuts.org
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